
BEFORE THE BOARD OF PHARMACY EXAMINERS
OF THE STATE OF IOWA

Re: )
Pharmacy License of )
MEDICINE CHEST DISCOUNT ) STATEMENT OF CHARGES
CENTER INC. )
License No. 262 )
Respondent )

COMES NOW, the Complainant, Lloyd K. Jessen, and states:

1. He is the Executive Secretary/Director for the Iowa Board of Pharmacy Examiners
and files this Statement of Charges solely in his official capacity.

2. The Board has jurisdiction in this matter pursuant to Iowa Code Chapters l55,{
and 272C (1999).

3. On December 17, 1998, the Board renewed Respondent's general pharmacy
license number 262wrthMasoode S. Nikseresht, R.Ph. as pharmacist in charge,
allowing Respondent to engage in the operation of pharmacy subject to the laws of
the State of Iowa and the rules of the Board.

4. General pharmacy license number 262 is current until Decemb er 37, 1999.

5. Respondent is currently operating a general pharmacy at200 Oak Street, Red Oak,
Iowa 51566, with Masoode S, Nikseresht, R.Ph. as the pharmacist in charge.

COUNT I

The Respondent is charged under Iowa Code $ 155A l5(2)(e) (1999) and 657 Iowa
Administrative Code $$ 9.1(4) with allowing an employee who is not a licensed pharmacist to
practice pharmacy.

COUNT II

The Respondent is charged under Iowa Code $$ 124.308(3), 124.402(l)(a), 124.403
(1)(c), l55A.ls(2)(c), 155A.15(2Xd), and 155A. t5(2Xh) (1999) and 657 Iowa Administrative
Code $$ 6.8, 36.1(a)(u) with failing to provide accountability for certain controlled substances.



COUNT III

The Respondent is charged under Iowa Code $ 1554.15(2)(D (1999) and 657Iowa

Administrative Code $$ 6 6 & 10.10 with failing to provide and maintain effective security,

controls, and procedures to guard against the theft and diversion of prescription drugs and

controlled substances.

TFIE CIRCTIMSTANCES

l. On or about March 3, lg9g, as part of a Board investigation, a Board investigator

observed Anthony Schmid practicing pharmacy at Respondent's pharmacy.

2. Mr. Schmid was not able to produce an Iowa pharmacist license for the

investigator when the investigator requested to see his license.

3. Mr. Schmidt admitted to the Board investigator that he did not have an Iowa
pharmacist license.

4. A search of the Board's records confirmed that Mr. Schmid does not have a

license to practice pharmacy in the State of lowa.

5. Mr. Schmid informed the Board investigator that he had been asked by a
representative of the company that owns Respondent to work at Respondent
pharmacy on March 3, 1999 to cover for another pharmacist.

6. An accountability audit of Schedule III and IV controlled substances at the
Respondent's pharmacy for the time period beginning between May 1, 1997 and

April 30,1999 revealed multiple shortages of Schedule III and IV controlled
drugs.

WHEREFORE, the Complainant prays that a hearing be held in this matter and that the
Board take such action as it may deem to be appropriate under the law.

Executive S ecretaryiDiiector



.  , l l  

-

on this lto^ror 0' / , . 1999, the lowa Board of Pharmacy Examiners found
probable cause to nt" ittir S7t"l"*l of Charges and to order a hearing in this case.

Arlan D. VanNorman, Chairperson
Iowa Board of Pharmacy Examiners
1209 East Court Avenue
Des Moines. Iowa 50319

Shauna Russell Shields
Assistant Attorney General
Hoover State Office Building
Des Moines, Iowa 50319
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BEFORA TEE EOARI} OF'FEARTVTACY EXAMINERS
OF TEE $TATE OF IOTVA

Re: ) case No' 99-7,67"

Pharmacylioense of )
t\f$rltcl$iE CHEST rlrscouNT ) stutitATr('N
CEIYTER rNc. ) ar'{D
Liceose No. 262 ) c0NsENT 0K.DEa.

Respondent

COMENOW the lorsnBmrd of Pharmacy Examisers (\he Board') *d Medieile Ch€st

Dise,ountQ,esteslnc. ('Rcsponden{')esd,prrrsmsttslasr*Code $$ l?A.1O esd ?3Z$'Z<A)

(1gg4, s6Br into the fisltrovring Stiputatior. and rosssc{ Order settling tie contested case

crrrrently on file.

The licensee disciplina4y hearing peurliq€r before the lowa Board of Pharraary Examiners,

sn the allegatiors sFecified io ttr€ Starcrent of Charges fiied agairst Respoadelt os JUF i6

1999, shatl be rcsolved withoutproceeding to hearing as the Farties have ageed to the followirrg

Stipulation and Consent Order:

1, That Respondent's licehse to operatc a pharmacy was fc$cwed on tbe I7r'day of

Decegber, 1998, as widenced by Phcrrracist License Number 262, which is

recorded rn the perrnanent necords of rhe Iowa Board of Pharmacy Examrnerc.

Z. Tbat Gene.ral Fharmacy License Nurber 262 isgued to and flln€ntly held by

Fespondent is current aud in force unti) December 31, 1999.

3. That thr Iswa Board uf Fbarmao Examiners has jurisdictron over tbe parties and

s1s281?551 gez F.6Et{0u-18-1999 13;54
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the s$ertmatterlerein

A Statem.ent of Charges was filed 4galnst Respondent on July 16, 1999.

This Stiputation and Consegt Order is eslered into in order to resolve disputed

claims and coDJtitutes no admissioil on thepart of the Respotderrt'

Respondcnt shall pay a eivil panalty of $2"500 00 witlin 30 days of the date of

approval of thlg stipulatiou aod couseut order by the Bosrd. Respondef,t shall

deliver e eheck made payable 16 tbe Trea$rrer of tbe State of lowa to the

Exeegtive Secretary/Director of tJre Board. Tho check shall be depouted roto the

general firncl of the State ofloqra.

Respondent's )iceuse strall be placed onprobauon fortwo (2) yearst vtiththe

following conditions, beginmng on the datethis Strprubniou aod Colstaf Ordex ic

acceptsdtry thrtBoard:

a. Wi&.r sixty (.tO) deys of thc dafe of approval of fhis Stipe.rlati<m aad

conswg ordry b1' obe Boerd, fhe R--sFoadent xill provide its hpatritten

poJfuir+ and pracedures fiff fle fbJJowing {a) -maiatainirg accorrrilahilify for

nrrtfrnlJed suhstanf4sr {b) prowiaing 3s3f mairfairjrg effective securiqir'

cortrolsr andproceilues to glard qgrainst the rheft and diversion of

prescrintiou drugs and controlled substalces, and (c) effiIriug that all

phar:macists emgloyed by the Respoldent obtaiu aud uaiotain an active and

suffedt lowaphar:aacist licecse. Followiag review and approval by the

Board, tle Respondent agrees to adopt, implemenr, and adhere to tbese

policies a.rd procedures whesever operating as a pharmacy.

6.

7.

515?e1 ?ssJ F _ 4 9tJflLr-la-l 9-q9
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b. Dgdng probaUon, Respondent shall flle s1IrQIn quarrerly rqpgrte with the

Board attesting to its compliance with all the terms and conditioss of this

Stipulation o-Ed Corsent Order The reports shall be filed uot later thas'

December 5, 1999,Mar& 5, 200O, June 5, Z00O' $eptertrber 5,2DOD;

December 5, 2000, March 5, 2001, xune 5, 2OOl, and $sptErnber 5, 2O0I.

The quartedy reports shatl identr$ the cr.rrre.nt pharmacr*t in chargc and all

Otaff pharmaui5ts agd auy furrher informatrun deerned acctrssEr] by thc

Board fi c,xo trtt to timc,

The.Respond*at may appty to the B,oosd for rsodifrcstros of the- psovirioos of

Respondent't probatioo" iacttuCing tesmiaation of ti-e probation' after Resgondelt

has nrccessfirlly ss'npleted one year of probation- Resgondeot usdersta.uds tbat

thp deterrnination of whether to ngodlry or tenninate its probation will 1a'nairt i[

the Board's discretiou.

The Respondedrt shall obey all federal and state laws, rules, and regulations

substantially relatod to tbe oFsation of pharmaey.

Should Respondent violate or fail to comply with aay of the terns or cosditions of

this Etipuladoa and Cousent Order, tlre Board may idtrate action to revoke or

suspend rhe Respondent's lorrra license to operate a pharnracy or to 
'r6psge 

othef

lice.asec fuscipline as authorizedbylowa Code chaprers Z?ZC and 155A arrd 65?

lcrttra Adrnimstrative Code $ 9.I.

This Stiputaton md Cormrut Orden is tbe, retohrtioa of a corflernti cast, By

eoterirrg into this Strl*$ation rsd Coqsc$t Order, Respondenisaives *llrigbts ts a

qil S?rlf ?qql E  . a
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confs#sd ce.$8&€'ariafloa tbaelesdious sontaincd irl tbe StarcBef,f of Charge4

and uraives any objedions to fhis Stiptrlatio4 and Consent Order.

Tlis prop.,-ocd 5676te*eot is subject to af,proval by a mqiority of the fult Board. If

the Board ftils to approve tbis settlemeql it sball be of no force or eftct tO eith$

partr. If thc Board apgrovee this Stipulation and Consent Order' it shall bo the full

ard final rcsolutisn sf this rnatter.

This proposed segrl€m?at is $rbject to aPPfovat uv a lqajolity of rbc full Board' If

the Board fails to approvethis settlernen! it sha[ be ofno force or eftct to either

party. If the Board altFfdv* this Sdputation and Cou'ssnt Order. tt shall bc the ftII

aEd ftsI fl$olutlo!. ofthis rn:ftsr.

fhe BOad'S approtal ofdis Sttpul'*tion and Corrgesr AFdE1- shall oonsdctr3c a

FEYC-L OFTDDR oftrc Il<rard m a @inayaccnon'

. * * r r * t * * * t * * * * * * * * * *

ltis Sfpcfufrcn andConmtOrrderis r'roluaaerily submittod by^Resprcndct so Se

13.

I4.

r5.

Boerd for itscoasideztioa 
"* 

t!," J+ a"r or NI/, ) 1 /' 
1999'1

Medisiue Chect Discount CEntor Inc.
Respondent
By Its

Masoode S. Nikseresht, R-Ph-
Pharmacist ro chargg
Respondent

sisAAr?55t

4
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sent  By :  KEYSToNE WHoLESALE; 402 391 7669; N o v - 1 7 - 9 9  1 4 : 0 5 ;

ARIJII D. VAlt NORIvIAI'I, Chrirpuoon
Iowa Borrd of PbaraacY Exardilrr
Iixecutive Hillg Wcst -
1209 East Coun Avenuc
Dcs Moioes, Iowl50319

(W, M')lr,nuoe-

P a g e  5 / 5

subsssod end gwors to bsfore ro! by Mrsoodc S- Nkrercshc, Rlh., the pirarrrucirt b

cbargc orMcaitill c.rcst pGo,.. ccsr.n il", and who is autb,orizect to sign rhis sdpulrrior 'od

Conrenr Ordc ol betulf of nid lrrtodicinr Clo, pit.ount Ceqter Inc' on lbis - day of

L J  t J l v n L t  I  r

. t Y -  r V  L J J J  4 v ' A c

1999.

F6TilrrrgrrcINAI'{DToRTHE
STATE OP IOWA

Subrsribed and ssoln to bcforc nc by urho brs surcd to
Inc., and thrt

OA*nH nflfnV'Sur ol ll$nsrr
JUOY T. HELIflCFS

Iy comil. Ap, erO. tl. ZOI

me rhrt b6/tho U$B CZ g - of Mcdioiie Cborl Discotrnr g'ater lnq' rE

he/,h" is n*borizca t;@ uro coos.or ordel on beba[of said Medicinc chosr

Oir.o-t Ceotq t*. ofr'-J2 dty ot 
W 

1999'

t6.
Il'|lolrs|f$litffiT 

order ir lccePred bv &e 
1;;; 

uo'o of Phemasv

SbarnrRuscll Sbiddt
Asdnrd Attwnqy Gcncrd
O6cc ofthc AnotalY Crneral
Hoovrr St*o OGcc Bulldiu5
Dc lv{oinor, Iowa 50319

c .  Cao.  t€<  t
F.67
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